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ANNUAL REPORT 
To THE STOCKHOLDERS OF 


WHEELING STEEL CORPORATION 


WHEELING, W. Va., 
April 15, 1921. 


To THe STOCKHOLDERS :— 


e 
The Board of Directors submits herewith a 


combined report of the operations of the Wheel- 
ing Steel Corporation and Subsidiary Companies 
for the fiscal year ended December 31, 1920, to- 
gether with a statement showing the financial 
condition of the Company at the close of the year. 


PRICE, WATERHOUSE & CO. 


PEOPLES BUILDING 
PITTSBURGH 


Apriy 12, 1921. 


To the Directors of the 
WHEELING STEEL CORPORATION. 


We have examined the books and accounts of the Wheel- 
ing Steel Corporation from the date of its organization, July 
21, 1920, and of its subsidiary companies for the year ending 
December 31, 1920, and- find that the attached balance sheet 
at that date and the relative income account are correctly 
prepared therefrom. 


During the year only actual additions have been charged 
to property account, and ample provision has been made for 
depreciation and exhaustion of minerals. The deferred 
charges represent expenditures reasonably and _ properly 
carried forward to the operations of subsequent years. 


The inventories of stocks on hand as certified by the re- 
sponsible officials have been carefully and accurately valued 
at not exceeding cost or market, and an adequate reserve has 
been provided in respect of abnormal values. Full provision 
has been made for doubtful accounts and bills receivable and 
for all ascertainable liabilities; and we have verified the cash 
and securities by actual inspection or by certificates from the 
depositaries. 


WE CERTIFY that the balance sheet is, in our opinion, 
properly drawn up so as to show the true financial position 
of the corporation and subsidiary companies on December 31, 
1920, and that the relative income account is a fair and correct 
statement of the net earnings for the year ending at that date. 


PRICE, WATERHOUSE & Co. 


WHEELING STEEL CORPORATION 


AND 
SUBSIDIARY COMPANIES 


JNCOME ACCOUNT AND STATEMENT OF SURPLUS 
FOR THE YEAR ENDING DECEMBER 31, 1920. 


EARNINGS FRoM OPERATIONS AF- 
TER DEDUCTING CHARGES FoR 
MAINTENANCE AND REPAIRS OF 
PLANTS, . 
AmounTING To..$6,667,470.00 $23,032,024.35 


ADD—OTHER INCOME.......... . 1,012,915.23 
Total profits for the year $24,044,939.58 


DEDUCT— 
Provision for general depre- 


CHAUION 3. ete ee ee $ 2,658,834.82 
Provision for exhaustion of 
minerals and extinguishment 


Of, lease Values... loss ..es 513,530.79 
Interest’ on bonds... sontu.<% ss 404,904.03 
Interest on borrowed money.. 107,222.85 


_ Reduction of inventory values — 4,158,740.28 $ 7,843,232.77 
$16,201,706.81 


DEDUCT—SpectaL CHarces— 
Provision for income and 


prohtsitaxesa. gee wee ws nae $ 3,346,747.53 
Loss on sale of marketable 


Tan earth (ohh a CONES ana aR 157 (o2h2.62 
Proportion of bond discount 7,475.00 4.925,435.15 


Net profits for the year.. $11,276,271.66 


SURPLUS 


SURPLUS OF SUBSIDIARY CoMPAN- 
res AT JANuARY 1, 1920...... $35,374,962.16 


ADD—Net Prorits For THE 
WEAR MASA BONE. . estes aces 1] ,276,271.66 


_ $46,651,233.82 


DEDUCT—Divivenps— 
On stocks of subsidiary com- 
panies to July 21, 1920— 
Ta stock. own. $29 ,667,359.16 


In cash..... 1/540,308.20. $31,207,667.36 
On stock of Wheeling Steel 
Ra oratiOnl Goo scan © 1,919,297.50 


On stock of subsidiary oes 
panies not held by the 
Wheeling Steel Corporation 99,109.58 $33,226,074.44 


Surplus carried to balance sheet $13,425,159.38 


WHEELING STE 


SUBSIDIAR’ 


CONSOLIDATED BALANC] 


— 


ASSETS 


CAPITAL ASSETS— 
Land, buildings, machinery, 


equipment, etc. ........... $67,047,868.31 
Investments in associated com- 
GARICR T, cowie “ous aoe 3,377 ,042.14 


CURRENT ASSETS— 


Inventories of finished and 
semi-finished products, ma- 


terials and supplies........ $24,725,477.80 
Advance payments on ore con- 
TEACHES ot Se ee a 1,442,830.21 


Investments in: 
U. S. Certificates .of In- 


MEDteaNes ss. Wee teins fac 7,206,250.00 
Marketable securities at or 
DELOW, “COStu un ase eemne: 1,039,809.25 
Notes and accounts receivable, . 
lessfreserveSs orc sutse «<5 7,799,029.39 
Cash in banks and on hand 3,704,378.30 
——————  45,917,774.95 
DEFERRED CHARGES TO 
FUTURE OPERATIONS— 
Mine development expenses 
and other charges....... 352,656.27 
Discount on subsidiary com- 
PANY GOONS. gure Osc ks 142,837.50 
—__—___—_—- 495,493.77 


$116,838,179.17 


« CORPORATION 


D 


COMPANIES 


ns 


SHEET, DECEMBER 31. 1990 


ee ee 


LIABILITIES 


CAPITAL SrOCK fOuUr- 
STANDING— 


PréferredeA, See Oy 
Prefécreds 6 fois ogg es. 
Common.) 2... $39,291,700.00 
Paid in on sub- 
scriptions by em- 
ployees, etc...... 180,945.97 


CAPITAL. STOGK: OF SUB- 
SIDIARY COMPANIES 
NOT HEL D4B YT HE 
WHEELING STEEL COR- 
PORATION (par value)... . 


BONDE DOD ERT? O Urs 
STANDING— 


Wheeling Steel Corporation 
Subsidiary companies’ bonds 
not guaranteed by Wheel- 
ing Steel Corporation.:.. 


MORTGAGES OF SUBSI- 
DIARRA COMPANY |... 


CURRENT LIABILITIES— 


Pi Gtes aya bie srt 
Werounts payable, we. an 
Acerueduhabilities.o..0.4°. dae 
Dividends payable .......... 
Accrued Income and Excess 

Preis Lak OS es wc. ce es 


“RESERVES— 


For general depreciation..... 
For exhaustion of minerals.. 
For accrued repairs and re- 
newals and for renewal of 
TUTHACES oes Lae ee 
For accidents and contingen- 
CR ae ores NO a5 
For fluctuations in inventory 
PECES ROtG oe cay 6 cng 


SURPEUS: PER ATTACHED 
eto DDN. wateate sce a 


$ 1,084,400.00 
22'405,000.00 


39,472,645.97 


$ 320,000.00 


7,216,500.00 


$ 575,000.00 
3,038,811.06 
1,053,459.48 

977,932.00 


3,346,747.53 


$10,703,971.34 
4,056,299.10 
1,139,266.09 
767,365.14 
6,362,167.41 


$62,962,045.97 


784,595.00 


7,936,500.00 


108,859.67 


8,991,950.07 


23,029,069.08 


13,425,159.38 


$116,838,179.17 


PRODUCTION 
ORE— 


351,516 Gross Tons of Ore were mined during the year 
1920 from the Miller and Wacoctah Mines, operated by La 
Belle Iron Works. A large percentage of the remainder ot 
the ore requirements of your Company was obtained from 
mining companies in which your Company holds stock. 


COAL— 
The production of coal from your mines during the 
year 1920 aggregated 982,105 Net Tons. 


COKE— 


During the year the La Belle By-Product Coke Plant 
at Follansbee, W. Va., produced 334,094 Net Tons of Coke 
and the Bee-Hive Ovens at La Belle, Pa., 10,910 Net Tons 
of Bee-Hive Coke. 


MANUFACTURING PLANTS 


The production of manufactured products for the year 
follows: 


Pie COLL 5 mn tees reer ieee ee eee 567,588 Gross Tons 
Billets and Slabs.) >... : oeteee 726,/2e...~ *: 
Semi-finished and Finished 

Products’ teas ove: ore 1,066,912 | a 


VOLUME OF BUSINESS 


The volume of business done by all Companies, ex- 
cluding inter-company shipments, totaled $99,822887.54. 


PAY ROLL 3 
Total amount of 1920 payrolls. 72.7... $34,019,605.31 
Average number of employees........ 16,601 
Average per employee............02.. $2,049.25 


PLANT ADDITIONS AND IMPROVEMENTS 


The principal additions and improvements completed in 
the year 1920 are as follows: 


The Wheeling Steel Corporation acquired the twelve- 
story, fireproof office building at Wheeling, formerly known 
as the Schmulbach Building and it is expected that by July 1, 
1921, the Executive and General Offices of all companies will 
be located in this building. 


LA BELLE IRON WORKS— 


Coal Mines: Erection of additional block of six brick 
dwellings and three-story addition to General Store at 
the Harmar Mine. 


Blast Furnace: Slag crushing plant. 
Blooming Mill: 40-ton Electric crane. 


Sheet Mills: Electric drive for hot and cold roll mills, 
Extension to sheet Mill building, Annealing Building 
and Warehouse. 


Tube Works: Extension to Skelp Warehouse. 
Extension to coupiing shop, additional finishing equip- 
ment, machine tools. 


River Equipment: Wooden Steamboat, “Carbon.” 
40 steel barges. 
26 wooden barges, 
1 wharf boat. 
2 pump boats. 


General: 2 Locomotive Cranes. 
2 Locomotives. 
20 Clark Dump Cars. 
50 Steel Gondola Cars. 
New Time Office. 


WHITAKER-GLESSNER COMPANY— 


- Portsmouth Works: Extension to Power House Building; 
Transformer Sub-Station; 18”. Continuous Bar Mill, 
building and auxiliary equipment. 


Beech Bottom Works: Store building and 68 dwelling 
houses; Opening and equipping small coal mine and 
installing coal crusher. 


Wheeling Can Dept.: Can storage building at Warwood. 


General: 140 Steel Hopper Cars. 
50 Steel Gondola Cars. 


WHEELING STEEL & IRON COMPANY— 


Benwood Plant: Crane runway, cooling beds and tables 
for Skelp Mill. 
Crane runway and coupling iron yard. 


Belmont: 300 K.W. Motor generator set. 
Martins Ferry: Locomotive crane. 


General: One-story addition to office building. Purchased 
the three-story, brick building adjacent to the Benwood 
Plant, known as, Blue Ribbon Hall. 


At the close of the year the principal work in progress 
was as follows: 


LA BELLE IRON WORKS— 


Coal crusher, conyeyor and storage bin at Steubenville 
Mine. 

Steel Steamboat “La Belle,” for river transportation. 

Pipe fitters’ shop. 

20 Dwelling houses at East Steubenville. 


The developinent and construction work at the Harmar 
Mine is nearing completion and it is expected that by the 
fail of 1921 this mine will be up to production. 


WHITAKER-GLESSNER COMPANY— 


Coal dock and necessary facilities for handling river 
coal at Portsmouth. 


New boiler plant and auxiliary facilities in connection 
with the re-arrangement of Wheeling (Creek) Mill. 


New factory building at Wheeling and new warehouse 
at Kansas City, Mo. 


WHEELING STEEL & IRON COMPANY-.- 


Yorkville Plant: New building and equipment for 
lithographing Tin Plate. 


GENERAL 


The heavy demand for steel products prevailing at the 
close of the year 1919 continued throughout the first eight 
months of 1920, and notwithstanding the handicap brought 
about by inadequate transportation facilities, and at times 
shortage of labor, operations were maintained at normal until 
October when the decreased demand for the company’s pro- 
ducts was reflected in the operations for that month, the 
situation continuing to grow worse so that by the close of 
the year your plants were operating at only about thirty per 
cent of their rated capacity. While this decreased production 
over the last quarter of the year naturally had its effect, the 
results for the year both from a tonnage and a profit stand- 
point can be regarded as satisfactory. 


A decline in values speedily followed the curtailment in 
demand, this being true not only of the products which your 
company had for sale but also of the materials and supplies 
it was necessary for it to purchase. In fixing the prices for 
inventory purposes at the end of the year, this change in 
values was taken into consideration. 


While this report covers the period ended December 31st 
last, its actual preparation has extended to a date some three 
and a half months later, thus rendering it possible to review 
conditions not only as they obtained over the last fiscal year 
but for the first quarter of the present year as well. Since 
the turn of the year, prices have been materially reduced, but 
no substantial increase in buying has resulted—plant opera- 
tions so far this year having averaged about forty per cent 
of the rated capacity. In order to meet the changed condi- 
tions, economies in operations and management have been 
effected wherever possible, including reductions in wages and 
salaries. 


An unfortunate phase of the situation is the inability of 
your company to furnish steady employment to a large num- 
ber of its workmen, but until such time as the demand for 
steel increases, no change in this respect can be anticipated. 


Your manufacturing plants are not only constantly kept 
up to a high point of efficiency, but betterments and additions 
are being made as fast as the situation warrants them. 


At the present time improvements are under way at the 
La Belle Plant at Steubenville which, when completed, it is 
believed will increase the raw steel output of that plant to an 
extent sufficient to care for the sheet and tin bar requirements 
of the corporation’s mills in the Wheeling District, thus ren- 
dering it unnecessary at this time to provide additional raw 
steel capacity through the building of an independent plant, 
as was contemplated at the time of this company’s formation. 


Your Board of Directors has also decided, in order to 
-use to the best advantage the present surplus raw steel at 
the Portsmouth Plant, to construct there a modern wire rod 
mill, together with finishing equipment for the manufacture 
of fencing and other kinds of wire, and wire nails, which will 


make it possible when this addition is completed—in 1922—to 
market in a finished form practically all the steel output of 
that plant. 


The cost of these extensions, together with others of less 
magnitude now under contemplation, will be considerable, and 
in order to provide for this expenditure it has been the aim 
of your management to conserve the company’s cash as 
much as was possible, realizing that in all probability not only 
will all of the present available funds be required for this 
purpose within the next two years, but a large amount in 
addition. 


The outlook for the future is not reassuring, for until it 
is possible to book business in sufficient volume to permit of 
economical plant operations, even moderate profits cannot 
reasonably be expected. Your company’s financial position 
is sound, as will be noted by reference to the statement, and 
its manufacturing facilities are such as to permit it to suc- 
cessfully compete for a full share of any going business in 
its particular lines. 


Respectfully submitted, 
By order of the Board of Directors, 


ALEX GLASS, Chairman, 
ISAAC M. SCOTT, President. 


- t) 


es st rie Ecaihed : 
RY Tah tae sk buy 


fe hing a" ae p % mas ai *, a 
¥ ae te Gai. . i. i he Jap 
Ate fea gibvileye eee mo 


MF . <. Voc asin 
a5 se Ss ey | 
by 4 en py ee 


PG 


iy 
a> 


i 


B33 
(eZ 


_ WHEELING STEEL CORPORATION 


AND 


SUBSIDIARY COMPANIES 


INCOME ACCOUNT AND STATEMENT OF SURPLUS 
FOR THE YEAR ENDING DECEMBER 31, 1921. 


EARNINGS FroM OPERATIONS AF- 
TER DEDUCTING CHARGES For 
MAINTENANCE AND REPAIRS OF 
PLANTS, OF 
APPROXIMATELY . . .$1,900,000.00 


ADD—OrHeER INCOME---------- 


Total profits for the year — 


DEDUCT— 


Idle plant expense_--._.----- $ 1,838,137.17 


Provision for general depre- 


CAtiON oa ewdk Wanloeeemcn we 2,293,911.71 


Provision for exhaustion of 
minerals and extinguishment 
of lease’ valuesi.. loo 2k 

Interest on bonds_--...------- 

Interest on borrowed money-. 

Proportion of bond discount-- 


Net loss for the year__.-- 


SURPLUS 


SurpLus aT JANUARY 1, 1921---- 
ADD — MISCELLANEOUS CONTIN- 
’ GENT RESERVES TRANSFERRED TO 

MeYieee tine oe oe ce et 


DEDUCT— 
Adjustment of federal taxes 


414,408.85 
395,896.58 
174,751.63 

7,475.00 


Tet Ori0?) VOath canes olen $ 1,504,336.31 
Net loss for the year as above 2,794, 853.23 


DEDUCT—Divipenps-— 
On Preferred A Stock 7%_--- 


76,982.00 


On Preferred B Stock 8%%__. 1,967,275.00 


On Common Stock 1% ------- 
On stocks of subsidiary com- 
panies not held by Wheeling 
Steel Corporation ~-.----.-- 


Surplus carried to balance sheet 


388,101.00 


21,865.98 


$ 1,514,805.86 


814,921.85 
$ 2,329,727.71. 


$ 5,124,580.94 
$ 2,794,853.23 


$13,425,159,38 


209,907.37 
$13,635,066.75 


4,299,189.54 
$ 9,335,877.21 


2,454,223.98 
$ 6,881,653.23 


THE LIBRARY OF 


MAY 271 


UNIVERSITY OF IL 


WHEELING oe 


SUBSIDIAR* 
CONSOLIDATED BALANCE 


ee 


ASSETS 


CAPITAL ASSETS— 


Land, buildings, machinery, 

equipment, ‘etc, (eee $72,355,966.60 
Investments in and advances to 

associated companies _______ 4,290,527.94 


CURRENT ASSETS— 


Inventories of finished and 
semi-finished products, ma- 
terials and supplies ~.__-- -- $20,357,057.71 
Advance payments on ore con- 
ATACIS ee anne. eee 1,222,864.18 
Investments in marketable se- 
curities at or below cost---- 1,166,562.50 
Notes and accounts receivable, 
less ‘reserves 0352. ->- 3,747,527.00 
Cash in banks and on hand.-_ —_1,547,530.26 $28,041,541.65 


DEFERRED CHARGES— 


Mine development expenses and 
other charges 2002 es 662,647.51 

Discount on subsidiary com- 
Pany WONGs soe eee 135,362.50 
ce 798,010.01 


$105,486,046.20 


F987 

, ws 7 
E d ~ | 
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CORPORATION 
D 
COMPANIES 


SHEET, DECEMBER 31, 1921 


LIABILITIES 
CAPITAL STOCK OUT- 
STANDING— 
Preferred) A... x apelin 2 a $ 1,104,200.00 
prererredess 12 ene Oee rig 22,498,000.00 
Common —.=:.-._. $39,441,500.00 
Paid in on sub- 
"5 scriptions by em- 
cm ployees, etc. --_-_ 78,620.16 39,520,120.16 


CAPITAL STOCK OF SUB- 
SIDIARY COMPANIES 
NOTSRELD BY THE 
WHEELING STEEL COR- 
PORATION (par value) ___- 


BONDED DEBT OUT- 
STANDING— 


Wheeling Steel Corporation___ $ 310,000.00 


Subsidiary companies’ bonds 
not guaranteed by Wheeling 


steel’ Corporation oll) 22. 6,999,000.00 


EE aD 


MORTGAGES OF SUBSID- 
PA RY COMPAN Yous es. g. 


CURRENT LIABILITIES 


Notes payable _________ Mp Sere $ 1,621,650.00 

ACCOUNTS! Dayable:_ <5 s/n 2,638,780.50 

Accrued liabilities -.._.______ 745,644.40 
- Dividends payable —.......____ 292,524.50 
RESERVES— 

For general depreciation______ $12,477.116.07 


For exhaustion of minerals... 4 528,005.76 


FUCHACES ee wink Jew! ee 872,796.88 
For accidents and contingen- 

CT pee se UAL aera ie 2,236,358.72 
For fluctuations in inventory 

Dices ete ye Le . Nees 2,189,302.98 


atte ererree enue cise as) 


SURPLUS PER ATTACHED 
SUA DEMON Teo) ea ee 


$63,122,320.16 


480,700.00 


7,309,000.00 
90,193.00 


5,298,599.40 


22,303,580.41 
6,881,653.23 


$105,486,046.20 


NOTE:—At December 31, 1921, the Corporation 
and subsidiary companies were contingently 


liable as follows: 
For notes receivable discounted 


de $ 40, 


138.14 
For unpaid dividends on preferred stocks 296,765.25 


$336,903.39 
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ANNUAL REPORT 


OF THE 


WHEELING STEEL. 
CORPORATION 


WHEELING, W. VA, 


NS 
FOR‘ THE YEAR‘ ENDED 


DECEMBER 31, 1922 
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Harry ©. Whitaker 


EXECUTIVE COMMITTEE 


Edwin C. Ewing Isaac M. Scott 
Alexander Glass Chester R. Hubbard 
J. J. Holloway Alan H. Woodward 


Albert C. Whitaker 


OFFICERS 
Alexandér, Glass: uf dS os Fo eUe ae eee Chairman 
Alan H. Woodward hh 2 WA tel ace Ededeay J ease Vice-Chairman 
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ANNUAL REPORT 
To the Stockholders of 
WHEELING STEEL CORPORATION 


Wheeling, W. Va. 
April 24th, 1923 


To the Stockholders: 


The. Board of Directors submit here- 
with a combined report of the operations 
of the Wheeling Steel Corporation and — 
Subsidiary Companies for the fiscal year 
ended’ December 31, 1922, together with a 
statement showing the financial condition 
of the Company at the close of the year. 


PRICE WATERHOUSE & CO. 


PEOPLES BUILDING 
PITTSBURGH 


KEE EEE 


March 26, 1923. 
To the Directors of the 
WHEELING STEEL CORPORATION: 


We have examined the books and accounts of the 
Wheeling Steel’ Corporation and its subsidiary com- 
panies. for. the year. ending. December. 31, 1922, and find 
that the attached balance sheet at that date and the rel- 
ative income account are correctly prepared therefrom. 


During the year only actual additions have been 
charged to property account and sufficient provision has 
been made for depreciation and exhaustion of minerals. 
The deferred charges represent expenditures reasonably 
and properly carried forward to the operations of sub- 
sequent years. 


The inventories of stocks» om hand,. as‘ certified by 
the responsible officials, have been carefully and accu- 
rately valued at cost’ or market; whichever was the 
lower; atid a réserve’ is* carried’ for’ firture’ fluctuations 
in inventory values;. During the year’ there has been 
written. off’ to. the. reserve. for. fluctuations: in. inventory 
prices. and contingencies, the sum.of $491,033.50. 


Full. provision: has. beem-made. for doubtful. accounts 
and bills receivable and for all ascertainable. liabilities 
and we have verified the cash and’ securities by actual 
inspection or by certificates from the depositaries. 


Subject to the final adjustment of Federal taxes for 
the years subsequent to 1916, WE CERTIFY that the 
balance sheet is, in our opinion, properly drawn up, so 
as to show the true financial position of the corporation 
and subsidiary companies at December 31, 1922, and 
that the relative income account is a fair and correct 
statement of the net earnings for the year ending at 
that date. 


(Signed) : PrIcE, WATERHOUSE & Co. 


WHEELING STEEL CORPORATION 


AND 
SUBSIDIARY COMPANIES 


INCOME ACCOUNT AND'STATEMENT OF SURPLUS 
FOR THE YEAR ENDING DECEMBER 31, 1922 


Net Earnincs From OPERA- 
TIONS AFTER DEDUCTING 
Cuarces For MAINTENANCE 
AND REPAIRS OF PLANTS, OF 
APPROXIMATELY ~$3,100,000.00 


ADD—INTEREST AND INCOME 


From INVESTMENTS, EtTc._~-- 


Total profits for the year 


DEDUCT— 
Idle plant expense________-- $ 751,452.10 
Provision for general depre- 
TEN fc) 4 Pippi aia RR Ee hea _  2,406,156.04 


Provision for exhaustion of 
minerals and. extinguish- 
ment of lease values_---- 494,446.04 


Dismantling charges in con- 
nection with remodeling 


and rehabilitating: plants_- 309,048.80 
Interest and discount on : 

bond s)ne 2 Se 559,533.13 
Interest on borrowed money- 185,082.90 


Net profit for the year_- 


SURPLUS 


SurRpPLus AT JANUARY 1, 1922__ 


LIQUIDATION OF INVESTMENTS 
In ASSOCIATED COMPANIES-- 


Net PRroFIT FOR THE YEAR AS 
OA We Ne er ee 2 7 


DEDUCT—Divmenps— 
On Preferred A Stock 4%-__$ 50,068.00 
On Preferred B Stock 5%. =: 1,125,127,50 


On Stocks of subsidiary com- 
panies not held by Wheel- 
- ing Steel Corporation____- 5,670.25 


Net surplus carried to balance 


$:  4251)777.33 


911,786.91 


$ 5,163,/564.24 


4,705,719.01 


$ 457,845.23 


$ 6,881,653.23 
147,730.52 


$  6,733,922.71 


457,845.23 


$  7,191,767.94 


$  1,180,865.75 


$ 6,010,902.19 


| WHEELING STEE 
SMA, Al 
Ae OSG | SUBSIDIARY 


CONSOLIDATED BALANCE 


ASSETS 


“CAPITAL ASSETS— 
Land, buildings, machinery, 


equipment, etc.____--_-.-. $ 78,798,622.29 
Investments in and advances 
to associated companies--- ‘ 4,945,844.98 


CURRENT ASSETS-— 


Inventories of finished and 
semi-finished products, ma- 
terials and supplies__---- $ 24,688,258.22 


Advance payments on ore 


COOTEACIS 22 wee tae 1,382,097.63 
Notes and accounts receiy- 

able, less reserves______-~ 6,336,461.23 
Investments in. marketable . 

securities at or below cost. 617,010.16 


Cash in banks and on hand-- —2,969,887.97 35,993,715.21 


DEFERRED CHARGES— 


Mine development expenses | 
and other charges_-._-_-_ 596,614.58 


Discount on subsidiary com- 
pany. bonds..c2 ee 489,439.78 
“i —_—_——_—_—. 1,086,054.36 


$ 120,824,236.84 


CORPORATION 


IMPANIES 
EET, DECEMBER 31, 


ae 


1922 


LIABILITIES 


CAPITAL STOCK OUT- 
STANDING— 


Preferred} Ac > -2b ies ae $ 


Pretersed @ Bb oe pee ee. 
Common —--_- $. 39,394,400.00 
Paid in on sub- 
scriptions by 
employees, etc 8,386.00 


CAPITAL STOCK OF SUB- 
SLDIARY COMPANIES 
DOwlS Heber voor) bie 
WHEELING STEEL COR- 
PORATION (par value) --- 


BONDED DEBT OUT- 
STANDING— 
Wheeling Steel Corporation- 

Subsidiary companies’ bonds 

not guaranteed by Wheel- 
ing Steel Corporation._._- 


MORTGAGES OF SUBSID- 
TARY COMPANY 22220028 
CURRENT LIABILITIES— 
UNOLER! DAVADIC Loto se wee 
Accounts payablets.—.2---22 
Accrued” labilitiés-Ji35-3_.- 


Dividends payable__________ 


RESERVES— 
For general depreciation__._ 
For exhaustion of minerals__ 


For relining and rebuilding 


PUTTacesy Cte ee eee ee 


For accidents and contingen- 


For fluctuations in inventory 
1,912,664.21 


DEICCS 1 CLC. 5 i err sam 


SURPLUS PER ATTACHED 
STATEMENT ___....._..- 


1,309,200.00 
22,911,900,00 


39,402,786.00 


. 300,000.00 


15,274,500.00 


6,601,650.00 
4,202,077.14 
765,819.85 
294,733.25 


13,733,037.15 
5,022,471.70 


966,669.78 
2,372,992.24 


$ 63,223,886.00 


‘105,500.00 


15,574,500.00 


37,333.33 


11,864,280.24 


24,007,835.08 
6,010,902.19 


$ 120,824,236.84 


NOTE :—At December 31, 1922, the Corporation 
and subsidiary companies were contingently 


liable as follows: 


As endorser on notes of associated com- 
Clany cop ee ee ee ee sees 1 29,000200 
For unpaid dividends on ULE LeELen stocks. 1 469, 906.25 


$ 1,594,906.25 


PRODUCTION: 


ORE— 


During the year 1922 the production of ore from) 
the Pitt Iron Mining Company mines aggregated 
397,172 Gross Tons, this being an increase of 60,080 
Gross Tons over that of 1921. This» production is 
additional to that of other mining companies in which 
this company has an interest. 


COAL— 


The production of coal during the year 1922, ex- 
cluding that produced from-mines. in. which we hold 
stock interests, aggregated.715,496 Net.Tons, as: com- 
pared with a production of 410,055. Net Tons: during 
the year 1921. 


COKE— 


During the year 1922 there was produced 284,413 
Net Tons of By-Product Coke,.as. compared with. a 
production of 109,119 Net Tons during 1921. 

The Portsmouth By-Product Coke Company, in 


which your company owns a-.one-half interest, pro- 
duced 303,374 Net Tons of By-Product Coke in 1922. 


MANUFACTURING PLANTS 


A statement of the products manufactured! during 
the year as compared with those manufactured during 
the previous year is-as follows: 


1922 1921 

Pig ron re: acer Gross Tons 472,339 136,290 

Billets and Slabs... “ +t 594,683 226,710 
Semi-finished and 

Finished Products “ 1,071,553 480,763 


VOLUME OF BUSINESS 


The volume of business* done’ by’ all’ companies; 
exclusive of inter-company shipments, totaled $47,926,- 
052.35, an increase of 69% over the previous: year’s: 
shipments of. $28,300,995.23.. 


PAYROUL 


The disbursements for the:year as: compared with 
those of the previous-year were-as follows: 


1922 1921 
‘botals Payrolis: o-oo * os $17;158,856.97°  $11,985,165.60 
Average number of 
eimnloyees Soe cece 28 10,986 7,609. 
Average earnings per 
empjloyee.._.-....... 1,561.88 1575013 
DIVIDENDS. 


During the year 1922 dividends were paid by your 

company on its outstanding Capital Stock’as follows: 
Rate Amount 

Pretetmned AY fk See 2 4% $ 50,068.00 

TREE oe ee os 5% Ligsadie 


PLANT ADDITIONS: AND. IMPROVEMENTS 


The: major additions.and.improvements made in 
1922 were: 


LA BELLE. IRON. WORKS— 


Work Completed: 

Coal Mines—Inlet and inside harbor for loading 
coal! at: Harmar Mine. 

Steubenville Plant—New 40” Sheet Bar Shear 
with approach, delivery tables and 20 new 
stock. cars. 

New Galvanizing machine and’ cooling’ rack 
in Tube Mill. 

Replacement of rear drums on Boilers ‘Nos. 
19, 22, 23 and 29. 

Drinking water system for yard. 

New: Storeroom and oil.storage house. 
Thirty-five hopper cars: 


Work in Progress: 


Coal Mine—Re-opening old West. Main Coal 
Mine. 

Steubenville Plant—New 35” Blooming Mill. 
New 19” Continuous Sheet Bar: and Skelp 
Mill—Morgan Type. 

General improvements to: Tube Mill. 
Changes to Open. Hearth to: increase its 
capacity. 

Erection of tower crane’ for’ handling river 
freight. 

New Sintering Plant'to treat’ Blast Furnace 
flue dust. 

New Boiler. House:. 


Wheeling: Plant—New Boiler House. 


Re-arrangement of. Slab. Yard-and install- 
ing crane. 


Extension to Nail Factory. 


WHITAKER-GLESSNER COMPANY— 


Work Completed: 
Wheeling District—Rehabilitation of Wheeling 
Creek Mill. 


Nero softening plant at Wheeling Creek 
ill. 


New Terne pot at Beech Bottom Works. 
New Galvanizing Shop at Beech Bottom 
Works. 


Portsmouth Works—Open Annealing Furnace 
at Sheet Mills. 
Relocation of Range Boiler Department. 


Work in Progress: 
Wheeling District—Additional boiler for Steam 
Plant. 


Additions to Factory building at Wheeling 
Works, 


-”... Portsmouth Works—Construction of Wire, Rod 
and Nail Mill. 


New Sheet Mill engine and additional mills. 
New Jobbing Mill Warehouse. 

Four new Cold Mills. 

Erection of Tower crane for handling river 


freight. 

General—New Warehouse building at New 
York. fey’ 
Twenty-nine new dwelling houses at Beech 
Bottom. 


WHEELING STEEL & IRON COMPANY— 


-Work Completed: 
Yorkville Plant—Erection of fifty-four dwelling 
houses. 
Martins Ferry Furnace—Remodeling and en- 
larging Blast Furnace. ~ 
Benwood Works—Ash handling equipment for 
Boiler House. 


‘Erection of tower crane for handling skelp 
in yard. 


Work in Progress: 


Yorkville Plant—Additional generating equip- 
ment for Power Plant. 

Martins Ferry Furnace—Erection of Tower 
crane for loading pig iron and other water 
bound freight. 

Benwood Works—Erection of Tower crane for 
handling river freight. 


LA BELLE TRANSPORTATION COMPANY— 


Two Steamers and six steel barges purchased 
and received and we have ten additional 
steel barges under contract. 


GENERAL 


«... The steel business generally in the United States 
was better.in 1922 than in 1921, nevertheless it was 
much below that of a normal year. Business in the 
first quarter was quite bad, but by the middle of the 
year it was much better although the coal and railroad | 
strikes interferred very much with orderly operations. 
At the conclusion of these strikes there was a strong 
demand for nearly all of the company’s products and 
its plants were operating at about normal capacity at 
the end of the year. Due to the unusual construction 
at the Steubenville Plant and in a lesser degree at the 
Portsmouth Plant, operating conditions at these plants 
were not of the best. The completion of the Wire 
and Rod Mill at Portsmouth was delayed, through 
no fault of your management. At this writing opera- 
tions are starting slowly and it is hoped to have that 
department in full operation within a comparatively 
short time. Present indications are that the extensive 
improvements undertaken at Steubenville for the pur- 
pose of increasing the steel output will be completed 
about the middle of 1923, and it is expected that the 
last half of this year will see a marked increase in the 
production of steel at this plant. On September Ist 
wage rates increased about 20% making for higher 
costs of operation that were not offset by the slightly 
higher selling prices. Consequently the profits for 
the year as shown by this report are not in keeping 
with the volume of business nor with our investment. 


During the year approximately $3,100,000.00 was 
expended for upkeep to maintain the usual efficiency 
of your plants. 


The Company has most of its plants located on 
the Ohio River and to use this advantage it has con- 
tinued to develop its river transportation facilities, and 
notwithstanding that operations were subnormal by 
reason of the railroad and coal strikes, your river craft 
carried during the year over 400,000 tons of freight, 
thereby decreasing transportation costs and enabling 
‘ coal mines and manufacturing plants to maintain 
steadier operations. (Cranes are now being erected 
for handling river freight at several plants and it is 
expected to utilize the river not only for inter-plant 
transfers but for shipment of finished material to 
southern and western points. 


Owning all or substantially all of the outstanding 
capital stock of La Belle Iron Works, Wheeling Steel 
& Iron Company and Whitaker-Glessner Company, it 
was decided for reasons of efficiency and economy to 
operate them ourselves, and therefore, all their prop- 
erties except the land and buildings of the Whitaker- 


Glessner Company, located in) New York, ‘Chicago, 
Kansas City and Chattanooga, have recently been ac- 
quired, and beginning May: 1st next, the plants of these 
companies: willbe operated directly. by us. 


Since the first of this. year there has been a pro- 
nounced revival in the business of the country and the 
outlook for the steel industry is quite encouraging. 
Selling prices are higher, and although our raw ma- 
terials and labor are also higher, the steadier rate of 
operations should, if continued, enable us to make a 
fair profit this year. 


Respectfully: submitted, 
By Order of the Board of Directors, 
ALEX. GLASS, Chairman. 
ISAAC M. SCOTT, President. 
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ANNUAL REPORT 
To the Stockholders of 
WHEELING STEEL CORPORATION 


Wheeling, W. Va. 
April 22nd, 1924 


4s OR aR er 


The Board of Directors submit here- 
with a combined report of the operations 
of the Wheeling Steel Corporation and 
Subsidiary Companies for the fiscal year 
ended December 31, 1923, together with a 
statement showing the financtal position 
of the Company at the close of the year. 


PRICE, WATERHOUSE & CO. 


PEOPLES BUILDING 
PITTSBURGH 


March 14, 1924. 


To the Directors of the 
WHEELING STEEL CORPORATION: 


We have examined the books and accounts of the 
Wheeling Steel Corporation and its subsidiary com- 
panies for the year ending December 31, 1923, and find 
that the attached balance sheet at that date and the 
relative income account are correctly prepared there- 
from. 


During the year only actual additions have been 
charged to property account and sufficient provision 
has been made for depreciation and exhaustion of 
minerals. The deferred charges represent expendi- 
tures reasonably and properly carried forward to the 
operations of subsequent years. 


The inventories of stocks on hand, as certified by 
the responsible officials, have been carefully and accu- 
rately valued at cost or market, whichever was the 
lower, and a reserve is carried for future fluctuations 
in inventory values. Full provision has been made for 
doubtful accounts and notes receivable and for all 
ascertainable liabilities; and we have verified the cash 
and securities by actual inspection or by certificates 
from the depositaries. 


Subject to the final adjustment of Federal taxes for 
the years subsequent to 1916, WE CERTIFY that the 
balance sheet is, in our opinion, properly drawn up, so 
as to show the true financia! position of the corporation 
and subsidiary companies at December 31, 1923, and 
that the relative income account is a fair and correct 
statement of the net earnings for the year ending at 
that date. 


(Signed) : Prick, WATERHOUSE & Co. 


WHEELING STEEL CORPORATION 


AND 
SUBSIDIARY COMPANIES 


INCOME ACCOUNT AND STATEMENT OF SURPLUS 
FOR THE YEAR ENDING DECEMBER 31, 1923 


Net Earnincs From OPERA- 
TIONS AFTER DEDUCTING 
CHARGES For MAINTENANCE 
AND. REPAIRS OF PLANTS, OF 

_ APPROXIMATELY..$3,700,000.00 


ADD—INTEREST: AND INCOME 
From INVESTMENTS, ETC._-- 


Total profits for the year 
PEDUGTS=, )\« 


Provision for general depre- 


Clation»e.0Gh Oe ks Lucas & . 2,547,760.02 


Provision for exhaustion. of 
minerals and extinguish- 


ment of lease values_____- 193,315.96 
Interest and discount on 


bonds and notes____------ 1,123,059.87 


Net profit for the year_ 


SURPLUS 
SurpLus aT January 1, 1923_- 


ADD—Surrlus oF CONSOLI- 
DATED EXPANDED M ETAL. 
CoMPANIES AT DATE OF Ac- 


Ep Gay fae eee am eae $ >, 199,387.29 
Net PRroFITt FOR THE YEAR AS 


EE NES ae Wer er aE 5,251,430.04 


DEDUCT—Drvivenps— 
On Preferred A Stock 6%_-$ 85,142.00 
On Preferred B Stock 714% 1,691,499.00 


On Stock of subsidiary com- 
pany not he'd by Wheeling 
Steel Corporation__--_.---- 56.25 


Net Surplus carried to bal- 
anrcéwheets Ia 


$ - 8,598,919.86 


516,646.03 


$ 9,115,565.89 


3,864,135.85 


$ © 5,251,430.04 


$ 6,010,902.19 


5,410,817.33 


$ 11,421,719.52 


1,776,697.25 


$  9,645,022.27 


WHEELING STE! 
A 
SUBSIDIAR\ 


CONSOLIDATED BALANCE 


ASSETS 
CAPITAL ASSETS— 


Land, buildings, machinery, 
equipment, et¢zeia..t--5 5 $86,841 149.75 


Investments in and advances 
to associated companies (at 
COsti Se. 23 oe fa Sena 4,514,168.23 


CURRENT ASSETS— 


Inventories of finished and 
semi-finished products, ma- 


teria’ss and supplies__..-- $23,042,949.71 
Advance payments on ore 

Contracts 606 aes tes 739,996.67 
Notes and accounts receiy- 

able, less reserves___------ 5,987,022.16 
Investments in marketable 

securities at or below cost_ 617,182.38 


Cash in banks and on hand. —_3,745,611.99 34,132,762.91 — 


DEFERRED CHARGES— 


Mine development expenses, 
discount on funded debt, 
prepaid taxes, insurance, 


Cte ance oe bee eee eel. Se 1,615,048.94 


$ 127,103,129.83 


, CORPORATION 
D 
SOMPANIES 


met, DECEMBER 31, 1923 


LIABILITIES 


CAPIZAL SPOCK. OUF- 
-STANDING— 


Preferred A__ £€ 1,633,900.00 
Paid ?m” ‘on 


subscriptions 
by employees, 
ete 3. -- 20,733.50 $ 1,654,633.50 
Preferred B_ ~ 22,562,400.00 


Conamon_____ $ 39,334,200.00 


Paid |i -on 


subscriptions 
by employees, 
Cte A) 34,401.50. 2 368,601.50 $ 63,585,635.00 
FUNDED DEBT OUT- 
S DAN DING 2472 2 wera 22,898,000.00 
(For detailed statement see 
following page.) 
MORTGAGE PAYABLE__-. 60,000.00 
CURRENT LIABILITIES— 
Notes , payables s 366. Su = 1,931,650.00 
Accounts payable:.....-.2.. « 2:822,613.16 
Accrued liabilities_____-____ 746,087.63 
Dividends payable________-. 596,646.50 
—— 6,096,997.29 
RESERVES— 
For general depreciation-__-$ 14,184,007.47 
For exhaustion of minerals.  5,261,381.97 
For relining and rebuilding 
furnaces: octe, 3.5 3 2 1,061,278.79 
For accidents and contin- 
PPNCIES oy ey 2,378,946.31 
_ For fluctuations in inventory 
‘prices (ets co vergtngdhad 1,931,860.73 
Hat Carseat Ss. ly 24,817,475.27 
SURPLUS PER ATTACHED 
STA TEM TNs es ae 8 9;645,022.27 
$ 127,103,129.83 


NOTE:—At December 31, 1923, the Corporation 
was contingently liable as follows: 

As endorser on notes of associated com- 

Moi cee fogs Ce a ee ee 

For unpaid dividends on preferred stocks 

(paid February. 12, 1924) .----222-.--- 


$ 550,000.00 


2,088,367.75 


$ 2,638,367.75 
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PRODUCTION 


ORE— 


The production of ore from the mines of the Pitt 
Tron Mining Company aggregated 144,417 Gross Tons, a 
decrease of 252,755 Gross Tons from that of 1922 which 
was in part the result of the development work in the 
form of stripping carried on at the Miller Mine. 


COAL— 


The productioii of coal during the year 1923, from 
mines entirely owned by the Corporation was 1,267,714 
Net Tons, as compared with 715,496 Net Tons for the 
year 1922. 


COKE— 


There was produced at the East Steubenville Plant 
‘of the Corporation 391,937 Net Tons of By-Product 
Coke, as compared with 284,413 Net Tons for 1922. 


The Portsmouth By-Products Coke Company, in 
‘which the Corporation owns a one-half interest, produced 
481,165 Net Tons of Coke as compared with 303,375 
Net Tons for 1922. 


MANUFACTURING PLANTS 


The production of pig iron and ingots during the: 
year as compared with that of the year 1922 is as fo!- 
lows: 


1923 1922 
Piguieon'avitcayey bod: Gross Tons 674,356 472,339 
Ingotset2 224 ke ee Gross Tons 869,047 680,341 


RIVER TRANSPORTATION 


During the year the river craft carried a total of 
891,872 Tons of freight, an increase of approximately 
120% over the tonnage carried in 1922. 


SALES 
The sales exclusive of inter-company shipments, 
totalled $71,738,502.14, as compared with $47,926,052.35 
for 1922. 
PAYROLL 


The disbursements for the year as compared with 
those of the previous year were as follows: 


1923 1922 
Total PayrotlsugszaA 2c $29,354,608.24 $17,158,856.97 
Average number of 
Employees... ce 16,583 10,986 
DIVIDENDS 


During the year dividends were paid by the Cor- 
poration on its outstanding Preferred Stocks as follows: 


Rate Amount 
Preferred aera eae 6 % $ 85,142.00 
Prefersedi t BR SoCs set 14% 1,631,499.90 


PLANT ADDITIONS AND IMPROVEMENTS 


The major additions and improvements made in 
1923 were: 
ORE MINES— 
Miller Mine—Work in Progress: 
Development work in the way of stripping.. 
COAL MINES— 
Harmarvilte Mine—-Work Completed: 
Purchase of 190 3-Ton roller bearing mine cars, 
1 13-Ton electric drive locomotive, 2 storage 
battery locomotives. 
Steubenville Mine—Work Completed: 
Purchase of 150 Phillips steel mine cars. 
Work in Progress: 
Re-opening o’d West Main haulage way. 
Benwood Mine—Work Completed: 
Purchase of 150 steel mine cars. 
Work in Progress: 
New air shaft. 


RIVER TRANSPORTATION— 
Purchase of 10 new 140 ft. steel barges. 
MANUFACTURING PLANTS— 
Steubenville Works—Work Completed: 


General improvements at Tube Mill . 
Tower crane for handling river freight. 
New boiler house. 
Four 156 in. squaring shears. 
Building and equipment for scale repair auarer 
ment. 
One new saddle tank locomotive. 
One 40-ton and one 25-ton locomotive crane. 
Additional bunk houses. for housing men. 
Work in Progress: 
Sintering ‘plant to treat blast furnace flue dust. 
35 in. blooming mill. 
19 in. continuous sheet bar and skelp mill—Mor- 
gan type. 
Remodeling open heart department to increase 
its capacity. 
Instal'ation of blast furnace gas mains and burn- 
ing equipment at No. 2 Boiler House. 
Yorkville Works—Work Completed : 
Additional generating equipment at power plant. 
Water cooled floor plates for 24 hot mills. 
One i0-ton traveling crane for warehouse. 
Work in Progress: 
Installation of motor driven bar shears. 
One 20-ton electric crane for Annealing De- 
partment. 
Beech Bottom Works—Work Completed: 
Temporary water supply system. 
Work in Progress: 
Ventilating system for 1600 H.P. Hot Mill Motor. 
Installation of additional pickling equipment. 


Martins Ferry Factory—Work Completed: 
Addition to factory building for Culvert Depart- 
ment. 
New shipping platform and railroad siding. 
New Motor driven. corrugator. 
Machinery for manufacturing lead kegs. 
Two shect galvanizing machines, 


Martins Ferry Furnace—Work Completed: 
Crane for loading river freight. 

Work in Progress: 
Installation of new boilers. 

Martins Ferry Works—Work in Progress: 
Erection of elevator for handling coal. 

Whitaker Works—Work Completed : 
Additional boiler for steam plant. 

Wheeling Factory—Work Completed: 
Addition to factory building. 
Installation of additional equipment for the man- 
ufacture of stoves. 

Belmont Works—Work Completed: 


New skip hoist for handling coal. 
Bunk houses and equipment for housing and 
boarding men. 

La Belte Works—Work Completed: 


New boiler house. 
Rearrangement of slab yard and installing crane. 
Extension to nail factory. 
. Work in Progress: 
Installation of equipment for hot galvanizing 
nails. . 
Installation of additional nail machines. 
48th Street Factory—Work Completed: 
New oven for lithographing department. 
Benwood Works—Work Completed: 
Crane for handling river freight. 
Restaurant building and equipment. 
Work in Progress: 
Remodeling gas producer plant. 
Portsmouth Works—-Work Completed: 
Construction of wire. rod and nail mill. 
New jobbing mil warehouse. 
Billet cooling bed for 18 in. continuous. mill. 
Dipping machines for cold roll department. 
Tower crane for handling river freight. 
One sadd'te tank locomotive. 
One 10-ton and one 50-ton electric crane. 
Installation of additional equipment for range 
boiler department. 
Extension to sheet warehouse. 


Work in Progress: 7 . 
Four new cold mills. 
Additional sheet mulls. 
Sheet bar boshing arrangement for 18 in. con- 
tinuous mill, 
Installation of 2 1000 K.W. Turbo-generators at 
No. 1 Power House. ‘ 
Equipment to increase capacity of wire finishing 
department, including eight wire fence looms. 
Fence stcrage building. 

Real Estate Department—Work Completed : 
29 new houses at Beech Bottom. 
Community garage at Beech Bottom. 
New Warehouse building at New York. 

Work in Progress: 
New two-story recreation building at Beech 
Bottom. 


GENERAL 


The prediction contained in the closing paragraph of 
our 1922 report as to what could reasonably be expected 
for 1923 in the way of profits has been verified by the 
actual results. The year’s business showed a marked 
improvement over either of the two preceding years. 
There was a good buying movement in the first and 
second quarters, less in the third and little in the fourth. 


Fortunately, the tonnage booked during the first 
half of the year, and, in part, carried over, permitted 
fairly satisfactory plant operations during the third 
quarter, but the fourth quarter’s results were unremu- 
nerative, especially for the last two months of that 
quarter. 


Notwithstanding the improved rate of operations, the 
costs of production were not lowered proportionately, 
because of 


(a) <A horizontal wage increase of approximately 
10% that was made in April, 


(b) Additional labor cost caused by the elimination 
of the longer than 10-hour day, entailing, as it did, a 
general increase in the rates of workmen paid by the 
hour. 


A new problem with which your Corporation, in 
common with other similar industries, has to contend, 
is that of finding housing and boarding accommoda- 
tions for some of its employees, but more especially for 
the unskil‘ed Jaborers whose natural desire to move from 
place to place is augmented by inadequate or costly 
housing accommodations. To help correct this condition, 
in addition to building houses end renting them to the 
men of families, barracks and cafeterias were installed, 
and the Corporation had in its several camps at times 
during the past year as many as 1800 men. No perma- 
nent improvement in this situation may be expected, 
however, until the housing and living conditions are im- 
proved generally. 


The scope of the emplovees representation plan is 
heing expanded with satisfactory results; the Employees 
Relief and Beneficial Association formed in 1921 has 
proved of value to the employees in a financial way, and 
the Corporation has also been benefitted indirectly by 
this activity through increased loyalty and contentment 
of its workmen. During the vear a number of employees 
were granted pensions, and the pensioning of employees 
incapacitated for work hy old age is receiving the regular 
attention of the management. 


It is gratifying to be able to report that the year’s 
business suffered no interruptions through differences 
between the Corporation and its workmen. 


The work covered by the construction program re- 
ferred to in the two previous vears’ reports was dili- 
gently prosecuted throughout the year and this work 
is now nearing completion. 


The Rod and Wire Plant at Portsmouth is in suc- 
cessful operation. The machinery is functioning in a 
satisfactory manner and fully meeting the expectations 
of the buitders and the managemenr. The product of 
the plant has been well received by the trade generally. 


The construction work at Steubenville has been 
largely completed. The new Blooming Mil! and new 
Sheet Bar Mill are at this writing in successful opera- 
tion; the changes in the Open Hearth Department are 
nearly completed and this department in February 1924 
made a record tonnage. It will on'y be a few months 
until the plant will be producing the tonnage for which 
it was designed and for which the large expenditure 
“was made, and it will then be unnecessary to purchase 
steel from outside sources excepting in limited tonnages. 


The river transportation facilities of the Corpora- 
tion are being constantty expanded, with steadily increas- 
ing benefits. During the year 1923, its fleets moved 
freight tonnage aggregating approximately 900,000 tons. 


It has been decided to establish a distributing ware- 
. house at Memphis, Tennessee, and a site has accordingly 
been acquired there for the purpose. The plan con- 
templates shipping by river to this warehouse and re- 
shipping to points of final destination either by rail or 
river as may be found expedient. This will entail, in 
addition to the cost of the warehouse building, the pur- 
chase of additional river craft, but from every prospect 
the undertaking promises to be profitable. 


The action forecasted in the last vear’s report re- 
specting the matter of surrendering the charters of 
La Belle Iron Works and the Wheeling Steel and Iron 
Company, and reducing the capital stock of the Whit- 
aker-Glessner Company to a nominal figure was carried 
out, and since May Ist, the properties formerly controlled 
by the named companies have been directly operated by 
the Corporation. The benefits derived from this direct 
control have been substantial. 


That the treasury of the Corporation might te re- 
imbursed, in part, for funds previously drawn from 
it and spent for construction purposes, it was deemed 
expedient by your Board to issue short term notes, and 
therefore, under permission granted by the stockholders, 
there was issued and sold 3-year 6% Convertible Gold 
Notes bearing date of July 1, 1923, to the amount of 
$8,000,000 par value. 


At the same time, the stockho'ders authorized a 
bond issue of not in excess of $75,000,000, of which 
amount $15,000,600 was to be issued as Series “A” 544% 
Bonds $10,000,000 of these to be used to collatera! the 
$8,000,000 note issue-—the remaining $5,000,000 to be 
held for future use—the remainder of the authoriza- 
tion to be issued from time to time in series as the 
Corporation’s necessities dictate, but only under re- 
striction clearly set forth in the Trust Agreement. 


To reimburse the treasury still further for funds 
used for capital expenditures, the Board authorized the 
sale, at par. of the unissued 33,375 shares of “A” Pre- 
ferred Stock which was offered to the stockholders on 
December 10, 1923. At the end of the year 20,282 shares 
had been subscribed, but as the stockho!ders had until 
January 7, 1924 to enter their subscriptions, the trans- 
action is not reflected in the financial statements of the 
year 1923 nor in this report, although a complete state- 
ment thereof will he made in our report for the year 
1924. It may be stated, however, that the isstie was 
over-subscribed. 


Prior to the formation of the Corporation, La Belle 
Iron Works owned a thousand shares of the capital 
stock of the Consolidated Expanded Metal Companies, 
whose principal product consisted of Metal Lath, Road 
Mesh, Reinforcing Mesh and other like forms, a fair 
proportion of which was made from steel furnished by 
the La Bel'e Works. The opportunity of acquiring the 
remainder of the outstanding stock of the Consolidated 
Companies (amounting to 3080 shares) was presented 
to the Corporation, and, in September, 1923, these shares 
were acquired through exchange for an equal number 
of shares of this Corporation’s “A” Preferred Stock. 
It is thought that the business can be very considerably 
enlarged, thus providing an outlet, in a highly specializ- 
ed form, for a substantial tonnage of the Corporation’s 
output of sheets, plates and skelp. 


The Auditor’s repert shows an increase in the 
Reserve for Depreciation of $450,970.32. This smail 
increase is accounted for by the fact that during the year 
unusually large charges, totalling $1,735,184.91 were 
made to this account by reason of replacements to the 
Steubenville. P’ant in connection with its enlargement 
and rehabilitation. 


The very extensive construction work that has 
been under way at the Steubenville Plant for the last 
two years has, of course, interfered with plant opera- 
tions, greatly lessening the output and making high costs, 
in consequence of which this unit (which is our largest) - 
has been unab'e to contribute much in the way of 
profit. 


Whi'e the business outlook is not all that could 
he desired, underlying conditions appear good and the 
vear 1924 should show satisfactory operating results. 
It is gratifying to be able to report that the Corpora- 
tion is in a better position now than ever before to take 
full advantage of any business conditions that may 
arise. 


The Auditors’ report submitted herewith shows the 
sound financial position of the Corporation. 


Respectfully submitted, 


By Order of the Board of Directors. 
ALEX. GLASS, Chairman. 
ww ' 


AX 
ISAAC M..SEOR® President. 
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ANNUAL REPORT 
To the Stockholders of 
WHEELING STEEL CORPORATION 


To the Stockholders: 


The Board of Directors submit herewith 
a combined report of the operations of the 
Wheeling Steel Corporation and Subsidiary 
Companies for the fiscal year ended Decem- 
ber 31, 1924, together with a statement 
showing the financial position of the Com- 
pany at the close of the year. 


PRICE, WATERHOUSE & CO. 


PEOPLES BUILDING 
PITTSBURGH 


March 5, 1925. 
To the Directors of the 
WHEELING STEEL CORPORATION : 


We have examined the books and accounts of the 
Wheeling Steel Corporation and its subsidiary compan- 
ies for the year ending December 31, 1924, and find that 
the attached balance sheet and the relative consolidated 
income account and statement of surpius are correctly 
prepared therefrom. 


During the year only actual additions have been 
charged to property account and the provisions made for 
depreciation of plant and equipment, and for exhaus- 
tion of minerals, are, in our opinion, fair and reason- 
able. The deferred charges represent expenditures 
reasonably and properly carried forward to the opera- 
tions of subsequent years. 


The inventories of stocks on hand, as certified by 
the responsible officials, have been valued at prices not 
in excess of cost or market. Full provision has been 
made for bad and doubtful accounts and notes receiv- 
able, and for all ascertainable liabilities, and we verified 
the cash and securities by actual inspection, or by certifi- 
cates from the depositaries. During the year there has 
been written off to the reserve for contingencies, the 
sum of $480,607.56. 


Subject to the final adjustment of Federal taxes 
for the years subsequent to 1916, WE CERTIFY that, 
in our opinion, the balance sheet is properly drawn up, 
so as to show the financial position of the corporation 
on December 31, 1924, and the relative consolidated in- 
come account and statement of surplus fairly states the 
results of the operations for the year ending at that date. 


(Signed) : PricE, WATERHOUSE & Co. 


WHEELING STEEL CORPORATION 
AND 
SUBSIDIARY COMPANIES 


CONSOLIDATED INCOME ACCOUNT AND 
STATEMENT OF SURPLUS FOR THE YEAR 
ENDING DECEMBER 31, 1924. 


Net Earnincs From OPERA- 
TIONS AFTER DEDUCTING 
CHARGES FOR MAINTENANCE 
ANnp REPAIRS OF PLANTS, OF 
APPROXIMATELY $4,700,000.00 $4,852,830.02 


ADD—INTEREST AND INCOME 
From INVESTMENTS, ETCc._ 589,293.53 


Total profits for the year $ 5,442.123.55 
DEDUCT— 
Provision for general de- 
reciting ho $2,878,978.56 


Provision for exhaustion 
of minerals and extin- 
guishment of lease values 83,363.60 
Interest and discount on 
bonds and notes_-____-- 1,554,671.30 
Provision for Federal taxes 60,000.00 4,577,013.46 


Net profit for the year $ 865,110.09 


SURPEUS 
_ SURPLUS AT JANUARY 1, 1924 $ 9,645,022.27 
ADD— 
Net PRoFIT FOR THE YEAR 
RS NBOV EE ne Sea Fon 865,110.09 


$10,510,132.36 


DEDU-CT—DIvIpENDs :—- 


Onekreferred)A 2.4.4.4 $ 508,178.00 
On Preferred, Bi co..4s.. 4,229 ,943.75 4,738,121.75 


Net Surplus carried to ba!- 
ance sheets. Moe Su $ 5,772,010.61 


WHEELING STEEL 
AN 
SUBSIDIARY 


CONSOLIDATED BALANCE |. 


7 Moped ct Be 
CAPITAL ASSETS— 


-Land, building, machin- 

ery, equipment, etc.-_-- $88,788,780.35. 
Investments in and ad- 

vances to associated and 

other companies (at 


i al EL a RE OK ade 4,465,636.10 
CURRENT ASSETS— 
Inventories of finished 
and semi-finished pro- 
ducts, materials and 


SUP MICS faueu eee $23,905,296.39 
Advance payments on ore 
COUT ACLS. ee ate eres 668,076.94 


Accounts and notes re- 

ceivable, less reserves__ 6,102,495.54 
Investments in marketable 

securities at or below 


Cost Oe ee. see ee 612,960.16 
Cash in “baniks* andon 
hand 22.82. Sees 5,159,238.06  36,448,067.09 


DEFERRED CHARGES— 
Mine development ex- 
penses, discount on 
funded debt, prepaid 
taxes, insurance, etc._-- 3,554,641.96 


$133,257,125.50 


ORPORATION 


IMPANIES 


EET, DECEMBER 31, 1924 


LIABILITIES 
CAPITAL STOCK OUT- 
STANDING— 
Preferred A $4,933,000.00 
Paid in on 
subscr ip- 
tions by em- 
ployees---- 27,014.25 $4,960,014.25 


Preferred B 22,559,800.00 

Common __--39,428,800.00 

Paid in on 

subscriptions | 

by employees 15,676.80 39,444,476.80 $66,964,291.05 
FUNDED DEBT OUT- 

mC ANDING 222 ees 29,927 ,000.00 

(For detailed statement 

see following page.) 


MORTGAGE PAYABLE_ 60,000.00 
CURRENT LIABILITIES— 

Notes. Payables... ee. $ 341,650.00 

Accounts Payable -____-- 3,288,593.80 

Accrued liabilities____-__ 767,145.08 

Dividends payable_______ * 662,652.50 $ 5,060,041.38 
RESERVES— 


For general depreciation_$15,771,172.75 
For exhaustion of 
Beninietars 2-1... .4 63 5,340,397.67 
For relining and rebuild- 
tig Turnates,: ett..L..2. 1,026,315.24 
For accidents and con- 
fingénctes”. pGa.vil = 4235,896.80  26,373,782.46 


SURPLUS. BER sAT- 
TACHED STATEMENT 5,772,010.61 


$133,257,125.50 


NOTE :—At December 31, 1924, the Corpora- 
tion was contingently liable as endorser 


on notes of an associated company in the 
AmMOUttS O62 oe eG. Bem Se $435,600.00 
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PRODUCTION 
ORE— 


Incidental to the stripping and other development 
work carried on at the Miller Mine, there was taken 
from that property during the year only 28,427 tons. 
It is the intention to put this mine on a production basis 
this coming shipping season, the estimated expected ton- 
nage being between 350,000 and 400,000 tons. The ore 
not being required, the Wacootah Mine was not operat- 
ed at all during the year. 


COAL— 


_ The mines entirely owned by the Corporation show- 
ed a production of 990,681 net tons for the year 1924 as 
compared with 1,267,714 net tons in 1923. 

COKE— 

The Corporation’s By-Product Coke Plant at East 
Steubenville produced during the year 368,640 net tons 
of furnace coke, the production for 1923 being 391,937 
net tons. In addition to this the Portsmouth By-Pro- 
duct Coke Company at Portsmouth, in which the Cor- 
poration owns one-half interest, produced 359,845 net 


tons of furnace coke in 1924 as against 481,165 net tons 
in 1923. 


MANUFACTURING PLANTS 


The following figures show the comparative produc- 
tion of Pig Iron and Ingots: 


1924 1923 1922 
Pig Iron—Gross Tons-_--~- 573,596 674,356 472,339 
Ingots—Gross Tons_------ 919,928 869,047 680,341 


RIVER TRANSPORTATION— 


The boats and barges of the Corporation carried a 
total of 652,225 net tons of freight during the year 
as compared with 891,872 net tons in 1923, the falling 
off in tonnage being confined entirely to coal tonnage. 


SALES 


The value of the sales, exclusive of inter-company 
shipments, totalled $64,810,523.96, as compared with 
$71,738,502.14 for 1923, and $47,926,052.35 for 1922. 


PAYROLL 


The disbursements for the year as compared with 
the two previous years were as follows: 


1924 1923 1922 
Total amount 


of payroll $27,767,206.90 $29,354,608.24 $17,158,856.97 
Average number 
of employees 15,549 16,583 10,986 


DIVIDENDS 


During the year dividends were paid by the Cor- 
poration on its outstanding Preferred Stocks as follows: 


Regular Dividends 


Rate Amount 
bgt Gash m4 Wn Nag mana ona PPE! 8 % $ 394,268.00 
Praterted 2B pc leer ee eee ee 10° % 2,255,970.00 
Deferred Dividends 
Prefenrede: SA/ Baits ee he 7.290 $ 113,910.00 
Preferred A iB doco oon ae 834 % 1,973,973.75 


PLANT ADDITIONS AND IMPROVEMENTS 


ORE MINES— 


Miller Mine—Work in Progress: 
Development work in the way of stripping. 


COAL MINES— 
Beech Bottom Mine—Work in Progress: 
Driving new opening. 
Installation of electric haulage system. 
Benwood Mine—Work Completed: 
New Air Shaft. 


Steubenville Mine—Work in Progress: 
Re-opening old West Main haulage way. 


MANUFACTURING PLANTS— 


Steubenville Works—Work Completed : 
Sintering Plant. 
35” Btooming Mill. 
19” Continuous Sheet Bar and Skelp Mil. 
Remodeling Open Hearth Department to in- 
crease its capacity. 
Installation of Blast Furnace Gas Mains and 
Burning Equipment at No. 2 Boiler House. 
One 25-ton Locomotive Crane. 
Thirty Ingot Cars. 


Steubenville Works—Work in Progress: 
Installation of one 125-ton Ladle Crane. 
Two hundred Charging Boxes. 
One 5-ton Open Hearth Floor Charging Ma- 
chine. 
One 10-ton Soaking Pit Crane. 
Three Portable Sheet Roller Levelers. 


Charging Machine for No. 2 Buttweld Pipe 
Furnace. 


Portsmouth Works—Work Completed: 
Four new Cold Mills. 
Additional Sheet Mills. 
Sheet Bar Boshing Arrangement for 18” Con- 
tinuous Mill. 
Installation of two 1000 K.W. Turbo- Gener- 
ators at No. 1 Power House. 
Fence Storage Building. 


Equipment to increase capacity of wire finish- 
ing department, including eight wire fence 
looms. 

Scrap Baler. 

Brass Melting Furnace. 

Additional Equipment for Range Boiler and 
Barrel Department. 


Portsmouth Works—Work in Progress: 
Installing McKee Patent Down-Comer connec- 
tions and piping. 
Benwood Works—Work Completed: 
Remodeling gas producer plant. 
Barge Shifter and magnet. 


Benwood Works—Work in Progress: 
New sizing machine, cooling racks, saws and 
pipe conveyor. 


Yorkville Works—Work Completed: 
Installation of motor-driven bar shear. 
One 20-ton electric crane for Annealing Depart- 
ment. 
One Scrap Baler. 
One Lithographing Press. 
One Double Angular Coating Oven. 
Yorkville Works—Work in Progress: 
Installation of one roll grinding machine. 
One 36” Leveling Machine. 
One Coating Machine, Lithographing Depart- 
ment. 


Beech Bottom Works—Work Completed: 
Ventilating system for 1600 H. P. Hot Mill 
Motor. 

Installation of additional pickling equipment. 
Intallation of Norma‘izing Furnace. 


Martins Ferry Factory—Work Completed: 
Installation of machinery for manufacturing 
tanks. 

Extension to culvert building. 


Martins Ferry Furnace—Work Completed: 
One 70-ton locomotive. 


Martins Ferry Furnace—Work in Progress: 
Installation of new boilers. _ 
Installation of McKee Revolving Top. 


Martins Ferry Works—Work Completed: 
Erection of elevator for handling coal. 


La Belle Works—Work Completed: os 
Installation of equipment for hot galvanizing 
nails. 

Installation of additional nail machines. 
Installation of nail hardening furnace. 


Consolidated Expanded Metal Companies— 


Work in Progress: 
Machinery for making corner bead. 
New Metal Lath Machine. 


GENERAL 


Of the 33,375 Shares “A” Preferred Stock offered 
to the Stockholders under the plan outlined in last year’s 
Report, 45,420 shares were subscribed for and 32,650 
shares were allotted and issued. 


Your Board, recognizing the desirability of retiring 
at the earliest practicable date the then outstanding 
$8,000,000 par value Three-year 6% Convertible Gold 
Notes and the market demand for long-time securities 
being favorable, under date of October 1, 1924, author- 
ized the sale of $15,000,000 par value Series A 544% 
Gold Bonds previously authorized under the Corpora- 
tion’s General Mortgage. Acting under this authority 
your officers effected sale of the issue through Messrs. 
Lee, Higginson & Company of New York and their asso- 
ciates—the proceeds, over and above the amount neces- 
sary to care for the retired notes, being turned into the 
Corporation’s treasury—thus putting the Corporation in 
easy financial position so far as working capital and 
absence of early maturing obligations are concerned. 


The construction program prosecuted almost con- 
tinuously for the last two and one-half years being now 
practically completed renders it unnecessary at this time 
to consider any new financing. 


The new equipment installed in the Corporation’s 
several plants has now all been put to the test and re- 
sults have proven satisfactory; especially is this true of 
the Steubenville plant where the greater part of the 
money was spent. Due to lack of demand for its pro- 
ducts, it was impossible to put this plant on a real pro- 
duction basis until about the first of November, since . 
which time the improvement there in output, quality 
of product and cost of production has been most grati- 


fying. 


Beginning with the first of November and continu- 
ing up to date, the Corportion’s plants as a whole have 
been operated at more nearly their rated capacity and 
have produced a larger and a better tonnage than ever 
before in its history in a like period, and now, for the 
first time the Corporation finds itself in a position where 
its cost of production enables it to successfully compete 
for its full share of going business in all of its several 
lines. 


As yet, nothing has been done looking towards the 
erection of a warehouse at Memphis, but sufficient river- 
borne tonnage has already been moved to that point for 
distribution from there—utilizing the local warehousing 
facilities when necessary—to prove the practicability of 


the plan. The cost of transporting this tonnage was 
well within the estimate and shows a very substantial 
saving over all-rail delivery. 


The volume of business done during the year was 
less than 70% of the Corporation’s potential capacity. 
Over the first quarter the demand was active and the 
profits realized satisfactory; due to limited buying and 
the resultant curtailment of operations, the second and 
third quarters showed heavy losses and while the fourth 
quarter showed improvement, it was not sufficient to 
influence the year’s results to any appreciable extent. 
With restricted operations, cost of production naturally 
increased. 


In addition to this, it might be cited that a compari- 
son shows that the price realized by the Corporation 
on goods shipped in the last month of the year averaged 
between $6.00 and $7.00 per ton less than similar goods 
netted the first month of the fiscal year. A further 
examination, however, shows that the cost of production 
was reduced by approximately the same amount. This 
reduction in costs can only be attributed to the fuller 
use of improved equipment and better plant supervision 
as there was no reduction in labor rates or cost of most 
purchased materials. 


The present outlook is, in the main, reassuring. 
While new business is not coming forward in as large 
volume as could be desired, with settled weather, im- 
provement can naturally be expected. Stocks in the 
hands: of the distributor are not large and any increase 
in demand on the part of the consumer will soon be 
reflected in increased bookings by the manufacturer. 


Respectfully submitted, 
By Order of the Board of Directors. 


ALEXANDER GLASS, Chairman. 
ISAAC M. SCOTT, President. 
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